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WATER LICENCE INSPECTION FORM B O Report

Licensee Licensee Representative

Anconia Resources Corporation Jason Brewster

Licence No. / Expiry Purpose

2BE-MRC1217/ April 15, 2017 Exploration

Land Authorization No. / Expiry Project Name

N2012C0006/ February 27", 2019 Marce Project

Date of Inspection Inspector

September 16%, 2021 RMO C. Wilson

Activities Inspected

[ camp X Drilling [J Mining [ construction [J Reclamation [ Fuel Storage
[] Roads/Hauling [J other: [J other:

SECTION 1 X] comments (s._) [ ] Non-Compliance with Act or Licence (s.__) [ ] Action Required (s._)

An inspection of Anconia Resources Corporation’s (‘Anconia’), Marce Project was completed by Crown-Indigenous Relations and
Northern Affairs Canada’s, Resource Management Officer, Christine Wilson (‘Inspector’). The inspection was conducted to ensure
compliance with applicable terms and conditions of water licence no. 2BE-MRC1217.

The following report was produced with observations noted by the Inspector at the Zak laydown located generally N62° 40’ 15.73",
W95° 28’ 35.33”and information provided by Anconia on October 28" (appendix 1).

PRELIMINARY INFORMATION
— The Marce Project has been in a state of demobilization since 2016. Only materials stored at the Zak laydown authorized
under the crown land use permit no. N2012C0006 remains to be clean-up.
— The 2019 clean-up was not completed as anticipated, and for that reason Anconia was granted a short term storage
authorization under the Territorial Lands Use Regulations by Crown Indigenous Relations and Northern Affairs.
— 1In 2020-2021 the clean-up of the Zak laydown was finalized by a contractor on behalf of Anconia.

OBSERVATIONS
1. The materials located at the laydown have been removed; all the clean wood burned and ash backhauled (photo 1 and
photo 2).

2.  Numerous locations of windblown garbage is noted around the laydown (photo 3- photo 7). Materials as follows; three
tarps, an oil jug, metal siding, a small secondary containment berm and insulation.

3. Three empty red and yellow drums (photo 8) are at the end of the airstrip at N62° 40 9.5”, W95° 29’ 5.6”.

4. Two drill holes at the West end of the air strip require removal or to be cut off at ground level. Locations are listed as

follows:
— drill site 1 approximately located at N62° 40’ 6.04”, W95° 29’ 6.17”(photo 9); and
— drill site 2 approximately located at N62° 40’ 8.40”, W95° 29’ 7.01” (photo 10).
SECTION 2 [ ] comments (s._) X] Non-Compliance with Act or Licence (s.2) [ ] Action Required (s._)

Non- compliance related to the terms and conditions of water licence2BE-MRC1217:
PART | item 2: Failure to complete restoration work prior to the expiry of this Licence.
PART | item 4: Failure to remove materials from the land prior to the expiry of this Licence.
PART | item 8: Failure to reclaim drill holes to the satisfaction of the Inspector.

SECTION 3 [ ] comments (s._) [ ] Non-Compliance with Act or Licence, (s._ ) [X] Action Required (s.3)

Actions completed following the September 16" inspection:

— On September 17", the Inspector communicated the observation noted in this report to the Permittee’s contractor. The
Permittee contacted the Inspector and committed to returning to the Zak laydown to complete the work prior to the end
of the 2021 field season.

— On October 24, the Permittee’s contractor returned to the Zak laydown and completed an extensive clean-up.
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— On October 28 pictures of all the materials removed (appendix 2) including the locations of five reclaimed drill sites were
provided to the Inspector by the Permittee’s contractor.

Upon review of the information provided by the Permittee’s contractor, the Inspector has determined this will be a final inspection
of the Marce (Zak laydown) project by Field Operations.

Licensee or Representative Inspector’s Name
C. Wilson
Signature Signature
Date Date
November 9™, 2021

Office Use Only: Follow-up report to be issued by Inspector [ Yes X No
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PHOTO LOG

September 16", 2021 2BE-MRC1217 Sony DSC-HX50V Cyber shot WRO Wilson

Photo 1 N62° 40" 15.73”, W95° 28’ 35.33”

Description:
Zak Laydown

L L

Canada



I * Crown-Indigenous Relations  Relations Couronne-Autochtones
and Northern Affairs Canada et Affaires du Nord Canada

Photo 2 N62° 40’ 20.1”, W95° 28’ 30.53”

Description:

Zak Laydown and adjacent esker airstrip.
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N62° 40’ 10.76”, W95° 28’ 33.40”

Description:
Metal siding and wood.
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N62° 40’ 8.23”, W95° 28’ 32.35”

esciption:
Secondary containment berm.
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N62° 40’ 10.77”, W95° 28’ 27.07”

Description:

Oil Jug.
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N62° 40’ 7.52”, W95° 28’ 26.99”

Description:
Grey Tarp.
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N62° 40’ 9.05”, W95° 28’ 27.43"

Description:
Green Tarp and insulation.
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Photo 8 N62° 40’ 9.50”, W95° 29’ 5.699”

Description:
Three empty red and yellow drums.
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Description
Drill Site 1
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Photo 10 ‘ . N62° 40" 8.40”, W95° 29" 7.01”

Description:
Drill Site 2
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